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HAS, PTC, etc.
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Today’s Topics

• HSA (Health Savings Account)

• HSA  Dedu ction
• 5498-SA

• HSA  Distributions
• 1099-SA

• PTC (Premium Tax Credit)
• Premium Tax Credit

• Premium Tax Credit payback

• 1095-A
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HSA Deduction

• Can deduct the amount contributed to the HSA during the year (this 
can be anyone other than the employer)
• Family $7,300

• Individual $3,650

• Additional $1,000 for over 55

• Cannot deduct employer contribution (this will be shown on the W-2 
in box 12 code W)
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HSA Deduction-5498-SA
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HSA Distribution

• This is money that is taken out of the HSA

• If it is used for qualified medical expenses it is not taxable

• If is it used for non qualified medical the portion not used for medical 
is taxable
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Qualified Medical expenses

• The same expense allowed for Schedule A (Itemized Deduction 
expenses) (See Pub 4012 pg F-6) except for:
• Health Insurance premiums are not qualified unless i t is for Long-term care, a  COBRA plan, 

Health coverage while not employed, and Medicare for over 65)

• Can deduct the following that are not allowed on Schedule A

• Menstrual products

• Over-the Counter medications

• Person Protective equipment

• Home Covid tests
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HSA Distribution-1099-SA
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Premium Tax Credit

• A credit to assist individuals in paying the premiums for their health insurance they purchased 
through the Marketplace

• When individuals apply for Marketplace insurance they have to enter information regarding their 
income and how many people they want coverage and if they have an affordable option from their 
employer

• They wi l l get the premium tax credit i f their income is under a  certain l imit and that they do not 
have another affordable option

• When they apply for their Marketplace insurance an estimated Premium Tax Credit will be 
generated to deduct from the orginal premiums based on the information they put in

• They wi l l receive a  1095-A

• We wi ll have to a  Premium Tax Credit Reconciliation on Form 8962 to determine i f they received the 
correct amount of the premium tax credit
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1095-A
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Entering the 1095-A

• If the premiums are the same the whole year you can enter the totals

• If there is a change enter each month in separately
• If more than one 1095-A add the two together

• If some of the months don't have amounts enter 0

• If the taxpayer over estimated their income when applying for health 
insurance they will receive more Premium Tax Credit

• If they taxpayer under estimated their income when appling for 
health insurance they will have to pay some of the Premium Tax 
Credit back
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Resources

• 1095-A Instruction
• https://www.irs.gov/pub/irs-pdf/i1095a.pdf

• Form 8962
• https://www.irs.gov/pub/irs-pdf/i8962.pdf

• Link and Learn
• https://apps.irs.gov/app/vita/content/02s/02_01_005.jsp?level=advanced

• Pub 4491
• https://www.irs.gov/pub/irs-pdf/p4491.pdf

• 1040 Tax Guide
• https://www.irs.gov/pub/irs-pdf/p17.pdf



15

Questions


